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Charitable Trust Section 

 Part of Consumer Protection Division 

 

 Primary responsibility for charitable trusts 

 

 Administers Public Safety Solicitation Act 



Charitable Trust Section 

 Educate the public to encourage wise giving 

 Educate charities on legal requirements 

 Maintain database on approximately 13,000 

charitable trusts and 7,000 soliciting charities 

( www.michigan.gov/agcharitysearch) 

 Respond to citizen complaints/inquiries 

 Take enforcement actions 

 

 



Defining a charity 

 Corporation, trust or unincorporated assn. 

 

 Charitable purpose to benefit the public 

 

 Indefinite beneficiaries—not identified 
individual or family 

 

 Usually 501(c)(3) of the Internal Revenue 
Code 



Term “Charitable Trust” 

Charitable purpose corporations are charitable 

trusts— 

 

 when the first dollar, can of soup, or used 

coat is received for a charitable purpose, 

 

 the donor entrusts the organization with a 

donation for a charitable purpose 

 

 

 

 

 



Golden Rule For Charities 

Use public support for the  

purposes for which it was  

solicited or received. 

 



Role of the Attorney General with 

Charities 

 Cradle to Grave 

 The Attorney General has regulatory and 

oversight responsibilities regarding a charity: 

 From its ―birth‖ and funding 

 Throughout its existence 

 At its dissolution or termination 

 



Role of the AG Charitable Trust 

Section 

Three major statutes: 

 

 Supervision of Trustees for Charitable Purposes Act 
(CT)—registers organizations and monitors charitable 
assets 

 

 Charitable Organizations and Solicitations Act 
(COSA)—registers charities to solicit and licenses 
their fundraisers 

 

 Dissolution of Charitable Purpose Corporations Act—
ensures assets distributed for like purpose 



Nuts & Bolts 

 Unless it qualifies for an exemption, an organization 
should file forms with Charitable Trust Section if: 

 

 It is a charity raising funds in Michigan (probably 
needs to register under COSA) 

 

 It is a charity located or holding assets in Michigan 
(probably needs to register under Charitable Trust 
Act) 

 

 



Common Exemptions to COSA and 

CT act 

 Educational institutions 

 Veterans organizations 

 Michigan Hospitals 

 Religious organizations 

 If files Form 990 with IRS, likely does not meet 

religious exemption with Attorney General 



COSA Registration Exemptions 

 An all-volunteer organization that solicits or 
receives less than $25,000 per 12-month 
period 

 Contributions include cash and non-cash 
items 

 Do not include governmental grants or 
restricted grants from foundations toward 
$25,000 threshold 

 If anyone is paid for helping on fundraising, 
registration is required regardless of amount 
raised 



COSA Registration Exemptions 

 Hospital-based foundations and auxiliaries 

 An organization whose sole source of 

contributions is registered under COSA 

 An organization that only solicits its members, 

directors, and immediate families 

   See Sec. 13 of COSA or Request for 

Exemption form for others 

 



CT Act Registration Exemptions 

 Amateur theater, band, orchestra groups 

 An organization that receives operating funds 

from United Way 

   See Sec. 3 of CT act or Request for 

Exemption form for others 



Who Should File? 

 Nonprofits that are clearly not charities do not 

have to file these forms with the Attorney 

General (labor unions, social clubs, etc.) 

 Charities should first determine if they qualify 

for any of the filing exemptions 



Charitable Trust Section Forms 

 Online at www.michigan.gov/agcharities 

 No filing fees  

 Submit two ways: 

 Complete online PDF form— print, mail  

 E-File—through website link 

http://www.michigan.gov/agcharities


Charitable Trust Section Forms 

 Primary Forms: 

 Request for Exemption  

 Tells you which forms you should file 

 Initial Solicitation Registration Form 



Request for Exemption form 



Request for Exemption form 



Which Form(s) Do I File? 

 If you do not meet any exemptions in either 

COSA or CT act: 

 Initial Solicitation Registration Form 

 If you meet exemptions in both COSA and CT 

act: 

 Request for Exemption form 



Which Form(s) Do I File? 

 If you are exempt from CT act but not COSA: 

 Initial Solicitation Registration Form  

 Request for Exemption form 

 

 If you are exempt from COSA but not CT act: 

 Charitable Trust Registration Statement 

 Charitable Trust Inventory 

 Request for Exemption form 

 

All forms are available on website 



Initial Solicitation Registration Form 

Instructions begin on page 1 



Initial Solicitation Registration  

Form begins on page 5 



Initial Solicitation Registration Form 

Part I – General information including: 

 Type of organization 

 Tax exempt status 

 Not necessary to already have achieved it 

 Organization’s purpose 

 This summary will be provided on website 

 Resident agent 

 Methods of solicitation 

 Also provide list of board of directors 

 



Initial Solicitation Registration Form 

    Part II – Information on Professional 

Fundraisers (PFRs) 

 Report on contracts with PFRs and how much 

they were paid 

 



Initial Solicitation Registration Form 

    Part III – Financial information   

 Many organizations that were just formed will 

have none to report 

 If ―newly created‖ and in first fiscal period 

check box in Part III and provide date first 

fiscal period will end 



Initial Solicitation Registration Form 

Part III - Financial Information 

For a fiscal period that is completed: 

 If you do not file 990, 990-EZ, or 990-PF, complete 

12A and 12B on form 

 If you file IRS Form 990, 990-EZ, or 990-PF, provide 

a copy of return 

 Larger organizations must also provide audited or 

reviewed financial statements (See 13 on form) 



Issuing  

Charitable Solicitation Registration 

 After Solicitation Registration Form has been 

submitted and processed, we will send you a 

Charitable Solicitation Registration that 

includes: 

 Registration number 

 Registration expiration date 

 Other information and responsibilities 



Charitable Solicitation Registration 

Issued 



Renewing Solicitation Registration 

 

 

 Use Renewal Solicitation Registration form on 
website 

 Renewal registration is due 30 days prior to 
expiration date 

 Extensions for filing are available (requests must be 
received in writing before expiration) 

 

 

   



Internet & Multi-State Solicitation 

 Websites—is solicitation registration necessary? 

 

 If contributions are solicited, the same licensing 

criteria apply in Michigan: 

 

 - $25,000/12-month period 

 - someone involved in fundraising is paid 



Internet & Multi-State Solicitation 

   Approx. 40 states regulate fundraising with 

different: 

 Filing thresholds 

 Fees 

 May cover other types of nonprofits 

 Register other types of fundraising 

arrangements 



Internet & Multi-State Solicitation 

Options: 

 Include statement on website that the 

organization will not accept out-of-state gifts 

 Contact other state charity offices if target 

persons there or receive ongoing or 

substantial contributions  

 usually Attorney General or Secretary of 

State 



Internet & Multi-State Solicitation, 

cont’d 

 State contacts and requirements: 

 www.nasconet.org  

 www.multistatefiling.org 

 

 Unified Registration Statement (URS): 

 - Single form accepted in nearly 40 states 

 - Available at www.multistatefiling.org 

 

 

 

http://www.nasconet.org/
http://www.multistatefiling.org/
http://www.multistatefiling.org/


Professional Fundraisers & 

Fundraising Consultants 

 Michigan definition:  person or firm paid to plan, 
conduct, manage or carry on a solicitation drive or 
campaign 

 Employees with compensation based on amount 
raised are professional fundraisers 

 Must be licensed, bonded, and in many cases file 
campaign financial statements 

 You are required to verify license status 

 See list on website and Tips for Hiring a Professional 
Fundraiser 



Dissolving a Charity 

 Purpose: Ensure assets go to like charities 

 

 Charitable corporations must: 

 

 - Request AG approval to file Certificate of 

 Dissolution with Corporation Division 

 

 - Submit Dissolution Questionnaire (available on 

AG website) 



Some Good Financial Practices 

 Two signers on checks; no cash back on 

deposits 

 

 Bank statements go to person in position of 

responsibility other than treasurer 

 

 Give receipts for all sales, donations, and 

whenever money changes hands 



Good Financial Practices, cont’d 

 Number and inventory tickets sold 

 

 Maintain detailed treasurer reports and open 

books for the board  

 

 Limit credit card use 

 

 Maintain written financial procedures 



Resources 

 

 www.stayinglegalmi.org 

 

 www.mnaonline.org 

 

http://www.stayinglegalmi.org/
http://www.mnaonline.org/


www.michigan.gov/agcharitysearch 

 Attorney General web page to: 

 Obtain report on a charity or public safety 

organization (police or fire group) 

 Search for licensed professional fundraisers 

 Confirm that the Charitable Trust Section has 

received your solicitation registration form 

 Verify that our information on your charity is 

accurate 
 



www.michigan.gov/agcharitysearch  

 Search for charities authorized to solicit 

donations in Michigan using multiple criteria: 

 Name 

 EIN 

 Purpose 

 Location 

 

 

http://www.michigan.gov/agcharitysearch
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